
BOROLIGH OF AMBLER
Cornrnonw'ealth,rf Pennsvlvania

ORDINANCE NO. II O >'

Enacted Octohrer I 8. 20l6

AUTHORIZING-fHE INCUI1RENCE OF DF,BT'OFTHE BOROUGH OF AMBLER EIY
'IHE ISSUANCE OF GENEI{AL OBLIGATION I]ONDS. IN ONE OII. MORE SERIES.
IN AN AGGREGATE PRINCIPAT- AMOUNT NOT 1-O EXCEED $4,4OO,OOO FOR TFIE
PURPOSE OIT PROVIDING FUNDS FOR A REFINI.NCING PROGRAM ANID
PAYING THE COSTS OF ISSLJING THI] BONDS; AUTI.IORTZING TIIE
PREPARATION AND FILING OF A DEBT STr',TEMENT AND OTHE]R
DOCLJMENTATIoN; covuNANl-lNG To CRIIATE A SINKING FUND AND To
BUDGE]" APPROPRIATE AND PAY DI]BT SERVICI] ON TIIE BONDS AND
PLEDGING TIIE FULL FAI'fH, CREDIT AI..ID T,AXING POWI]R OF THE BOROUCH
FoR THE BONDS; PROVIDING FoR THE SLJBSTANTIAL FORM. DATE.
MATURI'IY DATES. INTEREST RATES, REDEMP'|ION PROVISIONS AND OTHE;R
PROVISIONS OF SUCH BONDS; AUT.HORIZING IHE EXECUTION OF A
CONTINUING DISCLOSURE CI]R.fIFICATE; FINDINC THAT A PRIVATE SALE BY
NEGOTIATION OF THE BONDS IS IN THE BEST FIN,{NCIAL, INTEREST OF TIIE
BOROUGH AND AUTHORIZING 'IHE ACCEPTANCE OF A PROPOSAL FOR TFIE
PURCHASE OF THE BONDS AND AN ADDENDUM I'HI]RETO IN THE EVEN]T
SIJCH ADDENDUM MEETS C]ERTA.IN STIPUL,ATED REQUIREMENTS;
AUTHORIZING THE PREPAYMENT OR REDEMP'IION OF CER]'AIN
OUTSTANDING GENERAL OI]LIGATION NOTES OF- THE BOROUGI-I;
APPOINTING A PAYING AGENT AND SINKIN(3 t.'UND DEPOSITOR'/;
DESIGNATING TIIE BONDS AS QUAL,IFIED TAX EXEMP'| OBLIGATIONS;
STATING AUTHORITY F.OR ENACTME]\T OF ORDINANCE: STATING .fHAT

ORDINANCE IS A CONTRAC-| WITH REGIS'IERI]D OWNERS OF BONDS:
SETI.ING FORTT{ A SEVEIIABILI-fY CLAUSE; CANCELLING AND ANNULI-ING
INCONSISTEN.I ORDINANCES; AND AUTIIORIZING OTHER NECESSARY
ACTION.

WI-IEREAS, the Borough of Ambler, Montgomery County. Commonwealth of'
Fennsylvania (the'oBorough") is granted the por.l'er by the Local Government Unit Debt Act. 53
F'a. (.lons. Stat. $8001 el seq., as amerrded (the 6'A,ct"), to incur indebtedness and to issue general
cbligation bonds for the purposes of refundirrg outstanding indebtedness; and

WI-IEREAS, the Borough has heretofore issLred nonelectoral debt evidenced by its General
Obligation Tenn Note. Series of 2013, issued in the principal arnount of $1,890.000, and its
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General Obligation Line of Credit Note. issued in the principiil amount of $1,700,000 (referred t<r

together as the "2013 Notes"); and

WHEREAS, the 2013 Notes were issued to finance a project consisting of the acquisition
rand renovation of the fbrrner Mattison Avenue Elementary School buildine located in ther Boroush
rithe "2013 Project"); and

Wt"IEREAS. the Borough has detenninedL to undeftake a reflnancing prograrn to achieve
rlebt service savings (the "Refinancing Program") through the current refunding o1' thc
outstanding principal amount of the 20l3 Notes; and

WHEREAS, the Borough now proposes to issue its general obligation bonds, in one or
more series. in an aggregate principal amount not to exceed $4,400.000. to be designated generally,
as the Borough's General Obligation flonds, Iieries of 2016. or as otherwise appropriatell,
designated in the Addendurn (the "Bonds") to finance the Reflnancing Program and the costs ancl
expenses of issuing the Bonds; and

WHEREAS. the Borough has retained Public Financial Management. Inc., Malvern.
Pennsylvania. as flnancial advisor in connection with the issuance ol'the Bonds (the 'o.Financial
,{dvisor"): and

WHEREAS, the Borough has received a Proposal For The Purchase Of Bonds dated
October 18,2016 (the "Proposal") frorn the Firrrancial Advisor, which sets fbrth the t'inancial
parameters fbr, conditions to, and the process fcrr the underwriting and issuance of tl're Bonds,
rvhich will be supplemented by an addendum to the Proposal (the "Addendum") containing the
llnal terms and identify the underwriter of the Bonds. consistent with the Proposal and the
requirements set forlh in this Ordinance; and

WHEREAS, subject to the terms, provisiorrs. parameters and requirements set forth herein,
the f]orough desires to authorize the Refinancing Program and the issuance of the []onds; tc,

eLuthorize paying the costs and expenses of issuing the Bonds; to authorize the acceptarrce clf the
Proposal and atr Adderrduln thereto and ar,vard the sale of the Bonds: to authorize issuance o1'
nonelectoral debt; and to authorize necessary and appropriate actions relating to the issuance ofthe
[]onds, all in accordance with and pursuant to the provisions of the Act.

NOW, '|HEREFORE. BE IT ENACTED AND ORDAINED bv Boroush C,:uncil as
follows:

Section l. Authorization of fhe llefinancing Program and Incurr.ence of'
Indebtedness: Statement of Remainins Useful L,ife of the 2013 Proiect: Statement of Purpose
c,f Refinancins Prosram. An increase in the authrorized debt of the Borough is hereby authorized
in the arnount not to exceed $4.400,000, through the issuance of the Bonds. which increase together
with tlie existing net debt of the Borough and the corresponding reduction of debt related to the
r,efurlding of the 2013 Notes will not result in a violation of the lirnitations of the Constitution of the
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Cornmonwealth of Pennsylvania or of the Act. The Bonds may be issued in one or more series, and
if issued in more than one series shall be designated as set fbfth in the accepted Addendurrr.

Conditioned upon achieving a certain level of debt services savings as set forth herein, the
Borough shall undertake the Refinancing Prograrn described irr the recitals hereto and shall incur
indebtedness, pursuant to the Act, fbr the purpose of providing funds for and toward the costs of
said Refinancing Progranr. including the paymernt of the costs of the financing. It is hereby
deterrnined and set forth that the purpose o1'the Riefinancing Program is to reduce the debt service
that would otherwise be payable on the 20 l3 Noters as authorized by Section 8241 (bX I ) o1'the Acr.

It is hereby deterntined and stated that the remaining estimated useful life of the 201.]
Pro.iect is in excess of thirty (30) years.

Section 2. Authorization of Issuance of Bonds. -fhe Borough shall issue,
lpursuant to the Act and this Ordinance. the Bonds in an aggregate principal arnount not to
,lxceed $4,400,000, in one or lnore series with appropriate series designations, to provide
funcls for and toward the costs of the Refinancing Program and paying the costs of issuing the
,Bonds as provided in Section I hereol'. The proceeds of the Bonds will be applied to the
JRefinancing Program and the costs of issuing thr: Bonds.

Section 3. Sale of Bonds. The Bonds shall be sold in accordance with tlie Prc,posal ancl
the requirements of this Ordinance. After due consideration. []oror-rgh Council hereby finds ancl
determines, on the basis of the advice and recomrnendation of its Financial Advisc,r and all
available infonnation, that a private sale of the Bonds by negotiation is in the best financial interest
ofthe Borough.

Section 4. Tvpe of Bonds. The Bonds, when issued, will be generalobligation bonds.

Section 5. Bxecution of Bonds. The Bonds shall be executed by the nranual or
l'acsirnile signature of the President or Vice President of Borough Council, shall have the corporate
s;eal of the Borough or a facsirnile thereof alfixed thereto, du11, i1g.r,.d by the manual or facsimile
s;ignature of the Secretary or Assistant Secretanr (or any Acting Secretary appointed filr such
purposes) and shall be authenticated by the certific:ate endorsecl thereon, manually signed b1, a duli,
aLrthorized officer of the Paying Agent hereinafter designated.

Section 6. Award and Sale of Ilonds. Subject to the approval of the
Pennsylvania Department of Comrnunity and Economic Development. as required by the
provisions of the Act, the Borough shall and does hereby accept the Proposal fbr the
purchase of the Bonds in accordance with the terms and crtnditions of this Ordinance and
the Proposal. A copy of the Proposal shall be attached to this Ordinance and lodgecl rvith
the official minutes of this meeting arrd is herebl, incorporated herein by reference. 'Ihe

proper officers of the Borough are hereby' authorizecl and directed to endorse the
acceptance of the Borough on said Proposal.

Upon final pricing of the Bonds. the Financial Advirsor will present to the []o16ugh
an,Addendurn setting fbrth the final terrns and conditions of the Bonds, inclurlins the final
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principal amount, interest rates. series desigrration, redemption provisions and purchase
price fbr the Bonds. As long as the terms and conditions set fbrth in the Addendurn satisfy
the parameters set forth below. the President or Vice President of Borough Council in the
absence of the President is hereby authorized to approve the final terms and conditions of the
Bonds and to accept and to execute the Addendurn fbr the pr-rrchase of the Bonds in the name
and on behalf of the Borough and to cause the olllcial seal o1'the Borough to be: affixed
thereto. and the Secretary or Assistant Secretarlr or any Actirrg Secretarv is hereby authorized
to attest to such acceptance and execution. The execution arrd delivery of the Addendum by
the appropriate off-icers of the Borough shall constitute conclusive evidence of the approval
and acceptance of the Addendum by the Ilorough.

It is hereby deterrnined that an acceptabrle Addendunr for the purchase of the Bonds
rnust meet the terms of the Proposal and the fbllowing parameters:

i. The net purchase price fbr the Bonds to be purchased pursuant to the
Addendurn shall not be lless than 95('/o nor lxore than l25oto ol- tlte
aggregate principal amount of the Bonds issued (including unde,rwriting
discount and original discc,unt or premium. plus accrued interest.

ii. The annual principal rnaturities (whether by maturity or mandatory
sinking fund redernption) and interest rates shall not exceed the
rnaximum amounts set forth on Exhibit A attached hereto.

iii. The net present value debt service savings generated by issuing thre Bonds
for the Refinancing Progrerm must be at 3o/o of the aggregate principal
amount of the 2013 Notes being refundecl, as deterrnined by the Borough's
Financial Advisor in consuhation with the Borough Manager.

iv. An accepted Addendurn must identify the series designation. the daled
date and the interest payment dates and the principal retirement dates
(whether such retirement be by maturity' or mandatory sinking fund
redemption) for the Bonds.

Section 7. Terms of Bonds. The Bonds shall be issued in fully registered fbrrn, irr the
denominatiorr of $5,000 or any integral multipl,l thereof-. shall be nurnbered consecutively. as
isslted, beginrring with the nulnber I . Each Bond shall bear interest accruing fronr a dated date.
which date shall be not earlier than thirty (30) day's prior to the Bond's date of initial issuance and
deliverl,, as more fully specified in an Addendum.

The Bonds shall bear interest at ra1.es not to exceed the maxirnum rates of interest
set lbfih in Exhibit A attached hereto and shall mature, whether by rnaturity or mandatory sinking
funcl redemption, in the arnounts not to exceed thre rnaximurn arnounts as set forth on f xhibit A
attached hereto and made a paft hereof, as shall be specifically set forth in an Addendum.

Section 8. Redemption of Bonds; Pavment Date. The Bonds may be subject to
optional or mandatory sinking fund redemption prior to maturity. on such dates and unrder such

l?l l4tit l/5t2t7



terms as detennined in Section 6 and as shall be sr:t fbfth in the definitive Borrds as delivr:red to the
purchaser in accordance with the provisions hereoland the Addendum.

lf any of the Bonds subject to redernption is of a denomination larger than $5,000, a porlion
of sr,rch Bond rnay be redeemed, but such Bond shall be redeemed only in $5,000 portions of its
denomination or any whole multiple thereof. For the plrrpos€, of selecting any of the Bonds fbr
redctnption, each of the Bonds subjectto reclemption shall be treated as representingthat numberof
Bonds which is obtained by dividing the denomination thereof by $5,000, each $5,000 poftion
thereof being subject to redemption. In the case o1iparlial redemption of any of the Bondsr, palrment
of the redernption price will be made only upon surrender of such Bond in exchange for Bonds of
like fonn of authorized denominations in aggregate anrount equal to the unredeemerd portion
thereof-.

Any redemption. as hereir-rbefore authorized, shall be made pursuant to redernption notice
mailed as set fcrrth below, specifying: (l) the series, maturity and numbers of the Bonds c,r portions
'thereof so called for redernption; (2) the date fixed for redemption; (3) the redemption price or
prices applicable to the Bonds to be redeerned; and (4) that on the date fixed fbr redemption suclr
Bonds will be payable at tlie designated corporate trust offlce of the Paying Agent and that on ancl
irfter such date interest thereon shall cease to accrlle; by mailing a copy of the redemption notice by
tihe first class mail not less than thirty (30) days and not more than sixty (60) days priorto the date
fixed for redernption. to the registered owners of Bonds to be redeemed in whole or in ;rart at the
addresses shown on the registration books. or after waiver of such notice executed by the registerecl
()wners of all Bonds to be redeemed shall hav,t been flled with the Paying Agent. provided,
Itou'ever, tliat lailure to give such notice by mailing or any defect therein or in the rnailing thereof
'with respect to any one Bond shall not aflbct tlre'validity of any proceecling for redernption of any
other Bonds so called for redemption.

On and afler the date designated for redemption and notice having been so given or waived,
Il'roney fbr payrnent of the principal. prerniurn, il'any, and accrued interest being held by the Paying
,\gent. interest on the Bonds or porlions thereof so called fbr redernption shall cease to accrue ancl
the Ilonds or poftions thereof so called fbr redemption shall c,ease to be entitled to any benefit or
:;ecurity under this Ordirrance, and registerecl owners of the Bonds or portions thereof so called fbr.
redelnption shall have no rights with respect thereto, except to receive paytnent of the principal to
tre redeemed and accrued interest thereon to thr: date fixed fbr redernption. together w'ith the:
redemption prernium, if any.

lf the date fbr payrnent of the principal o1, or premium, il'any, or interest on the Bonds shall
be a Saturday, Sunday, legal holiday or a day on which banking institutions in the city 'where the
clesignated corporate trust office of the Paying Agr:nt is located are authorized by law or executivc:
order to close. then the date for such payment shall be the next succeeding day which is not a
Siatulday. Sunday. legal holiday or a day on which such banking institutions are authorizeclto close.
aLnd paymetrt on such date shall have the salne force and eff-ect as if rnade on the nominal date o1'
payrnent.

Section 9- Form of Bonds. l'he fonn of the Bonds, the Paying Agent's authentic:rtion
certilrcate and the notation for registration. herebl, approved. sl-rall be with appropriate inseftions,
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omissions and variations substantiallv as set fbrth in
ref-erence.

Exhibit B zrttached hereto and incoryrorated by

Section 10. Appointment of Securities Denository. The Depositony Trust
(Jornpany. New York. New York ("DTC"), shall act as securities depository for the Eionds orr
behalf of the lirrns which participate in the DTC book-entry system (the "DTC
Participants"). The ownership of one lully registered Borrd fbr each maturity of Bonds will
be registered in the name of Cede & Co.. as nominee fbr DTC. The Borough shall cause the
Ilonds to be delivered to DTC or the Paying Agent. as custodian tbr DTC, on or bcfore the
date of issuance ofthe Bonds.

Pursuant to the book-entry only systern, any person for whom a DTC
Participant acquires an interest in the Bonds (th,: ,,3"n"ficial Owner") will not receive bond
certi{lcates and will not be the registered owner thereof. Ownership interests in the Boncls may
be purchased by or through DTC Participants. Receipt by the Beneficial Owners (thrc'ugh any
DTC Participant) of timely payment of principal o1', prenrium, if any, and interest on the
[]oncls, is subject to Dl-C rnaking such payment to DTC Participants and such DTC
f'articipants rnaking payment to Beneficial Owners. Neither thre l]orough nor the PayinLg Agent
rvill have any'direct responsibility or obligation to such Dl'Cl Participants or the persons for
rvhour they act as nominees fbr any failure of D)TC or such DTC Participants to act or make
arny payment with respect to the Bonds.

The Borough is authorized to execute such docurnents as may be nece ssary or
clesirable in connection with DTC's services as securities depository including a blanllet letter
of representation obligating the Boror-rgh 1o givr: certain notices to DTC and to rneet certain
requirements relating to Bond payments.

If DTC deterrnines to discontinue providing i1s services as securities depositorl,
with respect to the Bonds at any tirne. the Boror"rgh officials then holding the offices set forth
in Section 5 of this Ordinance are hereby authorized to designate a successor s$curities
clepository or to deliver certificates to or upon the order of the registered owners of'the
[]onds.

Section 11. Covenant as to Tax Larrv. The Borough hereby covenants r,,yith the
holders from time to time of tlre Bonds that (i) it will not take any action, or fail to take any
action. if any such action or failure to take action would adversely affect the exclusion from
gross incotne of the interest on the Bonds under Section 103 and 148 of the lnternal l{evenue
Code of 1986, as amended (the "Code"); and (ii) it will make no invcstnrent or other u:;e of the
proceeds of the Bonds, which, if such investment or use had heen reasonably expecterJ on the
date of issuance of the Bonds, would cause the Bonds to be "arbitrage bonds" within the
nreaning of Section 148 of the Code and the rules and regulati,ons promulgatecl. This co!'enant
shall extend throughout the term of the Bonds andL shall apply to all amounts which are;rroceeds
of the Borrds for the purposes of said section. rules and regulations. Neither the Paying,Agent
Ilor illly other offlcial or agent of the BoroLrgh shall rnake any investment inconsistent with the
fi:rregoing covenant. The Treasurer and all other Borough officials responsible for investment
shall fbllow the advice or direction of Bond Counsel in respect to the Bonds as to investments
rnrhicli may be made in cornpliance with this covenant.
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The Borough hereby designates the Bonds fitr purposes of paragraph (3) of
lSection 265(b) of the Code as a "qualified tax-exempt obligation" and covenants that the Note
rloes not constitute a private activity bond as deflned irr Section l4l of the Code, and that not
more than $10.000,000 aggregate principal anrount of obligations the interest on which is
excludable (under Section 103(a) of the Code), from gross income for I'ederal incorne taxes
{.excluding, however, private activity bonds, as cleflned in Section l4l of the Code, other than
qualified 501(c)(3) bonds as defined in Section l,t5 of'the Code) including the Bonds. have been
or shall be issued by the Borough, including all subordinate entities of'the Borough. dr-rring the
r:alendar year 2016.

Section 12. Covenant as to Rebate. TI're Borough covenants. if it is required to do so by,

1he llode. to rebate to the United States an amount equal to rhe sum of (A) the excess o1'(i) the
al.troltnt earned on all nonpurpose investrnents (other than investrnents attributable to an excess
described in this Section), over (ii) the amount which would have been earned if such nonpurpose
investrnents were invested at a rate equal to the yield on the Bonds, plus (B) any income attributable
to the excess described in (A) above except as regulations may otherwise provide. The amounl
rvhich is required by this Section to be paid to the lJnited States r;hall be paid in installmerrts at leasl
once ever)' five years. Eaclr installment shall be in an arxount which ensures that gCto/o of the
atnount calculated under this Section at the tirne payment is required shall have been paid to the
tJnited States. The last installment shall be made no later tlran sixty (60) days after ttre day on
rvhich the last Bond is redeemed and shall be in an arnount sulfiicient to pay the remainins balance
of the amount calculated with resoect to the lJonds.

Section 13. Covenant to Pay Debt Service: Pledge of Taxing Power. The Borough
covenants to and with registered owners. from tirne to time, of the Bonds which shall be
outslanding from time to time, pursuant to this Ctrdinance, that the Borough (i) shall include the
atnount of the debt service fbr the Bonds. for each fiscal year o1'the Borough in which such sums
eLre prayable. in its budget fbr that fiscal year, (ii) shall appropriate such arnounts from i1.s general
revenues for the payment of such debt service, and (iii) shall dul.y and punctually pay or cause to be
paid fiorn the Sinking Fund or any other of its revenues or funds the principal of each of the Bonds
aLnd the interest thereon at the dates and place and in the manner rstated therein, according to the true
interrt and tneaning thereof; and, for such budgeting, appropriation and payrnent, the Borc,ugh shall
and does pledge. irrevocably, its tull faith, credit and taxing power. As provided in the: Act, the
fbreEloing covenant of the Borough shall be specifically enforceable.

Section 14. Creation of and Derrosits in Sinkine Fund. The Borough covenants
that there shall be and tlrere is hereby established and that it shall hereafter maintain one or
more sinking lunds (collectively, the "sinking; Fund") as iippropriately designated fbr the
Bonds, including if applicable multiple series or subseries or rrrandatory sinking furrd. to be
held by the Sinking Fund Depository hereinafter appointed (or such substitute or successor
Sinking Irund Depository which shall hereafter be appointed in accordance with the
provisions o1'the Act) and into said Sinking Fund there shall be paid all moneys nece)ssary to
;pay the debt service on the Bonds when and as the same are collected. and said Sinking F'und
rshall be applied exclusively to the payrnent of the principal of and interest on the Blonds as
{Jove:nanted and to no other purpose whatsoever, except as may be authorized by law. r-rntil
the same shall have been fullv oaid.
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Conditioned upon the issuance of the Bonds, tl,e Borough shall deposit in the
saicl Sinking Fund not later than the date when principal and/or interest is to becorne due on
the Bonds a sufficient part of each aforementioned appropriation so that on each such payment
,Cate the said Sinking F'und will contain, toge,ther with any other available funds therein,
rsutficient money to pay in full the principal and/or interest amount then due on the llonds or
,lach series thereof, as applicable. The said Sinliing Fund shaLll be secured and invested by,the
lSinking Fund Depository in securities or deposits authorized by the Act. upon directir:n o1'the
lBorough. all as provided in the Act. Said deposits and securities shatl be in the nanre of the
)Borough but sub.ject to withdrawal or collection only by the Sinking Fund Depository. and
said deposits and securities. together with the interest thereon shall be a part of the said
iSirrl<ing Fund. The Sinkirrg Fund Depository and Paying Agent. without further action of'the
)3orough. is hereby authorized and directed to pay fiorn the sraicl Sinking Fund the interest on
and the principal of the Bonds when due and pa5,sgls.

All inconre received on such deposits or invest.ments of rnonies in the Sinking
Fund during each applicable period shall be added to the Sinking Fund and shall be credited
against the deposit next required to be made in the Sinking Frund.

All monies deposited in the Sinking Fund for the payment of the Boncls which
have not been claimed by the registered owners thereof erfter two (2) years from the date
payment is due, except where such monies are held fbr the payment of outstanding checks,
dralis or other instruments of the Paying Agent, shall be returned to the Borough. Nothing
contained herein shall relieve the Borouqh of its liability to the registered owners of un-
presented Bonds.

Section 15. No Taxes Assumed. The Eiorough shall not assume the payment of anytax
or taxes in consideration of the purchase of the Note.

Section 16. Appointment of and Contract with Payins Asent. US Bank. National
,r\ssociatiott, Philadelphia. Pennsylvania. is hereb'/ appoirrted as Paying Agent and Sinking Fund
Dcpository for the Bonds as required by Section 8106 of the Act (the "Paying Agent"). T'he
Paying Agent is further appointed as registrar of the Bonds and clirected to maintain a registry book
lbr the Bonds. The proper ofllcers of the Boroughr are hereby authorized, empowered and directed
to contract with said Paying Agent for such services on usual and customary tenxs and also to
aLppoint and contract with any successor in such duties.

Section 17. DCED Filine. The President of Borourgh Council. the Borough Manager
and the Secretary, or the Vice President or the Assistant Secretary (or any Acting Secretarl,in the
absetrce of the President or Secretary), or a duly-appointed successor, as the case rnay be, are hereby
authorized, empowered and directed to prepare, execute and verily the Debt Statement o1'the
f]orough, with an apperrded Borrowing Base Certificate. ceftifiecl by a Borough officer as, required
bry Section 8l l0 of the Act, and to cause a complete and accurate copy of the proceedings in
connection with the authorization. issuance and sale of the Note, certified by the Borough Manager.
Siecretary or Assistant Secretary (or any Acting Ser:retary), inclu,Jing the afbresaid Debt Statement.
trl be filed with the Pennsylvania Deparlment of C)ornmunitl, and Economic Development as
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required by Sectiorrs 8lll and 8201 of the Act. and to pay the necessary filine fees in connectiorr
therewith.

Section 18. Authorization of Official Statements. The preparation of a Preliminarl,
tOfficial Statement for use in the marketing of the Bonds is hereby authorized. The President or
Vice President of Borough Council. in consultation with rthe Borough Manager, is herebl,
authorized on behalf of the Borougli to approve the fbmr of such Preliminary Offlcial Statemenrl
ilnd an Ofllcial Statement with respect to the Bonds. with such insertions and amendments as shalll
be necessary to reflect the f-inal tenns and provisions of the Bonds. the accepted Proposal ancl
,Adclendum and this Ordinance. The President c,r Vice President of Borough Cour-rcil is herebl,
authorized to execute the Official Staternent. ernd such execution shall constitute conclusive:
r:vidence of the approval of the Official Statement by the Borough.

Section 19. Bxecution and Authentication of Bonds; l'urther Action. The appropriate:
ofllcers as designated in Section 5 hereof are hereb,y authorized, empowered and directed l.o executer
the l3onds as aforesaid in Section 5 and to cause the Bonds to be authenticated by the ,certificate,
endorsed thereon. rnanually signed by a duly-authorized officer of the Paying Agent designated in
liection l5 hereof. The President or Vice President of Borough Council and the Secretary.
,\ssistant Secretary or any Acting Secretary of the Borough, or any duly-appointed successor. as the,
case may be, are further authorized, empowered and directed to deliver the Bonds upon receipt o{'
the purchase money and in accordance with the terms of tfre Proposal and Addendurn for the
purchase thereof and to execute and deliver any and all papers and documents with such additions.
deletiolrs or changes as such officers shall deern appropriate and in accordance with this Ordinance
and to take such further action and to do or cause to be done an,y and all acts and things as may be
necessary or appropriate to execute or carry out the purposes of this Ordinance, to incr.rr the debt
hereby autliorized and to effectuate the issuance, saLle and delivery of the Bonds. and such actions of'
s;ucli offlcers shall be deerned the actions of the Borough.

The Borough's Bond Counsel is hereby aruthorized and directed to prepare all docurnents
required in connection with the issuance, sale ancl delivery of the Bonds as Bond Counsel deems
rlecessary or appropriate and to arrange for the printing thereof and of the Bonds.

Section 20. Redemption or Prepayment Of The 2013 Notes. Conditioned upon rhe
issuatrce of the Bonds for the Refinarrcing Program. the Borough hereby authorizes the redernption
or prepayment of the outstanding 2013 Notes being relunded on a redernption or prepayment clate
to be detennined by the Borough Manager in r;onsultation rvith tl,e Financial Advisror. T'he
Presidetrt or Vice President of Boror"rgh Counciil and Secrekrry or Assistant Secretary ot' the
f]orough are hereby authorized and directed to execute all agreernents and clocuments necessary to
ef}'ect such redernption or prepayment. Such agreements and documentation shall be in fbrm and
substance as approved b1'the signing officers ofthe Borough.

Section 21. Continuing Disclosure. lrr compliance with Rule 15c2-12, uncler the
Slecurities and Exchange Act of 1934, the Boroug;h hereby authorizes and directs the ap,propriate
c'fficers to execLlte and deliver a continuing disclosure ceftificate on usual and custornary tenrrs.
'l'he continuing disclosure certificate shall be in lbrm and substance as approved by th:r signing
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officers of the Borough. 'l-he President or Vice President of' Borough Council and Se:cretary or
Assistant Secretary of the Borough are hereby aulthorized and directed to execute said continuing
disclosure ceftiflcate and to deliver the same a1 settlernent on behalf of the Borough.

Section 22. Arrplication of Bond Proceeds. The prurchase price for the Bonds, and
any'accrued interest payable by the purchaser identifjed in the Addendurn, shall be paid by the
purchaser to the Paying Agent on behalf of the Borough. Upon receipt of the balanc,l of such
purchase price for the Bonds, including interest thereon accrued to the date of delivery, if any,
the Paying Agent shall deposit the sarne in a settlement account. Frorn the settlement account.
the Paying Agent shall pay. or establish reserves fcrr payment of. the costs and expensies of the
financing in the amounts presented to the Borough Council by the Financial Advisor which
are hereby approved, and tlie proper ofllcers of the Borough are authorized to direct the
Pay'ing Agent to pay the issuance costs on b,;half' of the Borough as set forth in written
inslructions from the President or Vice PresidenLt of Borough Council. The Paying Agtent shall
transfer the proceeds of the Bonds designated fbr the Refinancing Program as set firrth in
written instructions fiorn the President or Vice F resident of Borough Council.

Any reserves in the above-described settlement accounrt shall be disbursed fronr lime to
time by the Paying Agent pursuant to written inslructions fiorn the President or Vice Pri:sident of
Borough Council and any balance ultirnately rernaining in any such reserve shall, upon written
inslructions of the President or Vice President of l3orough Council, be paid over to the Borougli.

Section 23. Bond Insurance. lf applicable, as determined by the Addendum to the
Proposal, the purchase of rnunicipal bond guaranty insurance with respect to the Bonds is herebi,
rluthorized. The proper officers of the Borough are hereby authorized to take all action necessary or
rlppropriate with respect to obtaining such insurance, as may be provided in the Addendum,
including the payment of the premium with respecrt thereto.

Section 24. Apnlicabilitv of Act. This; Ordinarrce irs enacted pursuant to the Ac1. the:
lLaws and the Constitutiort of the Commonweerlth of Pennsyllania and the Borouglh herebv
rletermines and declares that each and every,matter and thing pror,ided fbr herein is necessary ancl
rlesirable to carry out and effbct the public purposes of the Borough in accordance with s,uch laws,
,A'll of the mandatory provisiorrs of the Act shalt apply hereuncler whether or rrot explicitlv statecl
herein and are specifically incorporated herein by refbrence.

Section 25. Contract with BondhoftJers. ln consideration of the purchase ancl
acceptance of the Bonds authorized to be issued hereunder bl,those who shall purchase the same
liom tirr"re to time, this Ordinance shall be deemed to be and shall constitute a contract between the
I3orough and the holders from tirne to time of the Bonds; and the covenants and agreements herein
:;et ltrrth to be perfonned on behalf of the Borouglh shall be for the benefit, protection an,C securitl,
of the holders or registered owners from time to time of the Borrds. lf the Borough shall default in
the perfbrmance of any of its obligations hereunder, under the Bonds or under the Act. tfre holders
or registered owners of the Bonds shall be entitled to all of the rights and rernedies provicled by the
r\ct in the event of such default.

Section 26. SeverabiliW Provision. In the event that any one or rnore of the prrovisions
cont:tined in this Ordinance or in the Bonds issued pursuant herelo shall fbr any reason be held to be
invalid. illegal or unenfbrceable in any respect, such invalidity, illegality or unenfbrceability shall
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not affect any other provision of this Ordinance or of the Bonds, and this Ordinance or. tlie Bo.ds
shall be construed and enl'orced as if such invalid, illegalor unenforceable provision had never been
contained herein or therein.

Section 27. Amendment of OrclinanLce 'fhe BoroLrgh may, from tirne to lime and at
any time, euact a supplemental orclinance (a) to cllre any arrrb,iguity, formal defect or omission in
this Ordinance or in any sLrpplemental orclinance; or (b) to grant to and confer upon t6e holclers
fi'orn tirne to tirne of the Boncls any additional rights, rerneclies, powers, authority or security that
may be lawfully granted to or conferred upon sanlle; of (c) to comply with any requirements of the
cocle after regulations ancl rulings interpreting the cocle are promulgatecl.

Section 28. Exclusive Effect. Nothing in this Ondiuance, expressed or irnplied, is
interlded or shall be constrlted to conf'er upon, or l.o grve auy persou, flrrn oi corporatiorL other thern
the Borougil, its agents. and the registerecl ownerrj ol'the Boncls any right, remecly or clainr uncler or
by reason of this Ordinance or any covenant, conditiou or stipulation l-rereofl ancl the oovepants,
stipLrlations and agreements cotrtained in this Orclinance are and shall be for.the sole and exclusi'e
be'efit of the Borough, its agents, and the registererd owners of the Bonds.

Section 29. Repealer. All ordinances or parts thereof inconsistent herewith are hereby
repealed, rescinded, cancelled and annulled.

SO ORDAINED this lStr' day of October lZ0l6. This c,r(linance is effective upon enacrment.

llalvatore Pasceri, Council Presiderrt
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